The Delco Remy UK Employee Pension Scheme (‘the Scheme’) — Implementation Statement 1*
August 2022 — 31 July 2023

An Implementation Statement (‘Statement’) has been prepared in accordance with applicable
legislation, taking into account guidance from the Department of Work and Pensions and The
Pensions Regulator for the period from 1% August 2022 — 315 July 2023 (‘the Scheme Year’).

Under applicable legislation, the Scheme, for the purpose of this Statement, is a Hybrid scheme as it
provides both Defined Benefit (‘DB’) and Defined Contribution (‘DC’) benefits. There are
arrangements for members to invest Additional Voluntary Contributions (‘AVCs’) into any of the
investment options available under the DC Section.

Following the insolvency of Remy Automotive UK Limited (the ‘Employer’) on 28 February 2022,
Independent Trustee Services Limited (‘the Trustee’) were appointed as a sole corporate professional
Trustee in place of the former Trustees with effect from 25 March 2022 and the Scheme is currently
in the Pension Protection Fund (‘PPF’) assessment period.

In this Statement we seek to:

- set out how, and the extent to which the DB and DC Statements of Investment Principles
(‘SIP’) have both been followed during the Scheme Year;

- describe the review of the DB and DC SIP;

- set out the Trustee’s policies; and

- comment on the voting and engagement behaviour and how the Trustee policy has been
followed during the Scheme Year.

SIP review and changes during the Scheme Year

In July 2022 the Trustee commissioned a review of the DB Section’s investment strategy from the
Scheme’s investment consultants Spence & Partners. Investment advice was received by the Trustee
in August 2022 and transition to the new strategy with Legal & General Investment Managements
(“LGIM”) was completed in December 2022, with the Trustee adopting the following strategic asset
allocation with LGIM for the DB section.

Strategic Asset

Asset Class Fund Allsation (%)

LGIM Under 15 Year Index-Linked Gilts Index Fund 13.0
Index Linked Gilts

LGIM Over 15 Year Index-Linked Gilts Index Fund 137

LGIM 5 to 15 Year Gilts Index Fund 12.8
Fixed Interest Gilts

LGIM Over 15 Year Gilts Index Fund 60.5
Total 100.0

A revised DB SIP was put in place with effect from January 2023 in relation to this change in strategy.

The Trustee continues the process of reviewing the options to discharge each members’ DC
benefits to an alternative arrangement as part of the wind-up of the DC Section of the Scheme.



How the DB and DC SIPs have been followed during the Scheme Year

The Trustee believes, to the best of its knowledge, that the policies in the SIPs have broadly been
followed.

Based on the Trustee’s understanding of the Scheme, the following can be noted in respect of the DB
and DC Sections over the year:

e The Trustee invests the assets of the Scheme with the aim of ensuring that all members’
benefits can be paid. The Trustee believes this objective was met during the Scheme year
and all cashflow requirements were met.

e There have been no changes to the default investment strategy or self-select options
available to members in the DC Section over the year. The last review was completed in
February 2016, and this review considered the aims and objectives of the default strategy,
along with other self-select investment options.

e There were no changes to the investment manager, which remained LGIM throughout the
period.

e The Trustee receives performance reports on a quarterly basis from LGIM which include an
analysis of fund performance to check that return levels meet expectations. Performance is
reviewed against benchmarks that have been agreed with the investment managers.

e The Trustee has the appropriate knowledge and understanding to ensure its policies on
financially and non-financially material considerations, as well as engagement and voting
activities, are and remain appropriate for the Scheme. More detail on engagement and
voting is provided later in this Statement.

e The Trustee is a professional Trustee and has measures in place to ensure compliance with
the requirements regarding its knowledge and understanding including investment matters,
pension and trust law. This, together with the advice available from service providers,
enables the Trustee to exercise its functions and run the Scheme properly and effectively.

e The Scheme does not hold any employer related investments that would contravene the
Pensions Act 1995 and underlying regulations.

The Trustee is committed to engaging with its investment managers and other stakeholders.
However, now the Scheme has entered the PPF assessment period, it will need to consider how
it can effectively comply with the requirements such as the following:

how the investment managers have engaged with issues regarding ESG;
discussing investment matters at each meeting with their investment adviser
present;

o performing a review of investment manager fees, including portfolio turnover costs;
o inrespect of the DC benefits, how information on investment performance, charges
and transaction costs is reviewed on an annual basis alongside the annual chair

statement.

Voting and Engagement

The Trustee has used Minerva Analytics (‘Minerva’) to obtain voting and investment engagement
information (VEI) on the Scheme’s behalf.

This Statement includes Minerva’s report on key findings on behalf of the Trustee over the Scheme
Year.



A summary of the key points are set out below.
Legal and General Investment Management (‘LGIM’)

All of the Scheme’s invested assets are invested with LGIM. For the Scheme’s DB section, the
Scheme’s equity and corporate bond holdings with LGIM were fully disinvested from on 19
December 2022 as part of the transition to the new investment strategy.

Due to the nature of the underlying holdings, no voting information was provided for the Cash Fund,
the Gilt and Index-Linked Gilt Funds. The nature of the underlying holdings also meant there was no
engagement information to report for these funds with the exceptions detailed in the next few
sentences. LGIM explained that all engagements are carried out at firm level and then mapped to the
funds. The Over 5 Year Index-Linked Gilts Index Fund included cash and/or money market funds and
the engagement information provided was for these holdings and no other of the Scheme’s Index-
Linked Gilt Funds. Engagement information was also provided for the Cash Fund. This information
was not in line in with the Scheme’s reporting period and was basic, providing little detail on
engagements undertaken. Despite this, Minerva confirmed that the activity appeared to broadly
comply with LGIM’s own engagement approach, and so also complies with the Scheme’s approach.

Voting and engagement information was provided for the remaining holdings. In relation to the
Scheme’s equity holdings, Minerva confirmed that the manager’s voting policies and disclosures
broadly comply with the ICGN Voting Guidelines Principles and good corporate governance practices.
In relation to the Active Corporate Bond - Over 10 Year - Fund, LGIM confirmed that they do not have
a formal proxy voting policy for bond investments. In instances where bonds have voting rights,
typically in relation to corporate actions, a case-by-case approach to determine the votes to cast is
adopted. Given the nature of the investments in this Fund, Minerva has concluded that the
manager’s approach is in the best financial interest of the Scheme beneficiaries. Voting records
provided were not in line with specific investment holding periods, as the manager is unable to
provide bespoke reporting. Significant votes were provided for the equity holdings, excluding the
Japan Equity Index Fund (GBP hedged) given the investment holding period was later in the year than
the ‘Peak Voting Season’ for Japan, which occurs in May and June From the information provided,
Minerva were able to confirm that LGIM’s voting activity was in line with the Scheme’s policies, as
stated in the Scheme’s SIP.

LGIM provided basic fund level engagement information that covered the Scheme’s reporting period
for all but the Global Equity (70:30) Index Fund. The Trustee will continue to encourage LGIM to
provide detailed fund level information but acknowledge that the information provided was in line
with Trustee’s own policies.

AVCs

The Scheme holds AVCs and the Trustee has determined that they will not be covered in this
Statement on the grounds of materiality.

Final Comments

Since last year, there has been some improvement in the information provided by LGIM who had
previously provided engagement information that was not in line with Scheme’s reporting period.
This year, engagement information was in line with the Scheme’s reporting period for most funds
although voting information has remained for a different period. Further improvement is also
needed from LGIM to provide detail on engagements undertaken.
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